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Abstract. The article examines the impact of the COVID-19 pandemic on public-
private partnerships. The impact of a new type of coronavirus on the global business is
considered. In particular, the OECD interim economic forecasts, the dynamics of world GDP
are analyzed, and the impact on the world GDP of coronary virus scenarios is illustrated.
Measures are proposed to reduce the impact of COVID-19 on state-business cooperation in
Ukraine.
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Boiimiok O.M., IlIkooa M.C., k.e.n., oou.
Kuiscoxuii HayionanvHuil yHigepcumem mexHoao2il ma Ousainy
BIIJIUB COVID-19 HA NIIBUILIEHHSA BAPTOCTI MOJEJII
JEP)KABHO-IIPUBATHOT'O ITAPTHEPCTBA B YKPAIHI
AHoTtauis. Y crarti gochimpkyerbesa BumB mnangaemii COVID-19 na nepxaBHO-
MpUBaTHE MAapTHEPCTBO. PO3risiiaeThCsl BILUTUB KOPOHOBIPYCY HOBOTO THUIYy Ha CBITOBUU
Oi3Hec. 30Kpema, MPOaHANI30BaHO MPOMDKHI ekoHoMiuHi mporHo3u OECP, nunamiky
ceitoBoro BBII ta mpoimtoctpoBaHo BIIMB Ha piBeHb cBiToBoro BBII kxopoHOBipycHHX
clieHapiiB. 3amporoHOBaHO 3axoau moAo0 3MeHmeHHs Hachaiakie COVID-19 na cmiBmpaiiio
JepkaBu Ta Oi3Hecy B YKpaiHi.
KuarouoBi cjoBa: mnanzemis KOpOHOBIpyCy; ekoHOMIuHa kpusa; BBII; pusuku;
npoextu JIIIT.

Boiimiwok A.M., IlIkooa M.C., K.3.H., O0u.
Kuesckuii nayuonanvHulil yHusepcumem mexHono2uil u Ou3ata
BJIUSHUE COVID-19 HA ITOBBILNEHUE CTOUMOCTHU MOJAEJIN
TFOCYJAPCTBEHHO-YACTHOI'O TAPTHEPCTBA B YKPAUHE

AnHoTramusi. B cratbe wuccnenyercs BausHue mnanaemun COVID-19  nHa
roCyJJapCTBEHHO-YaCTHOE TMapTHEPCTBO. PaccMaTpuBaercs BIWsSHHUE KOPOHOBHpPYCa HOBOTO
TUNIA HAa MHUPOBOM Ou3zHec. B dacTHOCTH, TNPOAHATU3UPOBAHBI MPOMEKYTOUHBIC
skoHoMuYeckue Mnporuo3sl ODCP, nunammka mupoBoro BBII u mpowmmmoctpupoBano
BIUSHUE Ha YypoBeHb MupoBoro BBII kopoHoBupycHbIX creHapueB. [IpemioxeHbl
MepornpuaTus 1Mo ymenbieHuto nocienctsuit COVID-19 Ha coTpyaHHUECTBO TOCynapcTBa U
Ou3Heca B YKpauHe.

Kurouesrblie cioBa: nmaHaemMus KOpOHOBUPYCa; S3KOHOMHYecKkuil kpusuc; BBII; puckuy;
npoektsl ['UII.

Statement of the problem in general. The coronovirus pandemic poses new
challenges to global business, since its negative, serious impact on the global economic
situation is obvious. Reduced production in China is felt around the world, reflecting China's
key and growing role in global supply chains, tourism and product markets. Further outbreaks
in other economies have a similar impact, albeit on a smaller scale. Accordingly, it is
projected that annual growth in global GDP will fall to 2.4% overall in 2020. Growth
prospects remain uncertain. A longer and more intense outbreak of coronavirus, which is
widespread throughout the Asian region, Europe and North America, will significantly
weaken the prospects. In this case, global growth could fall to 1’2 percent by 2020, which is
twice the projected rate before the outbreak of the virus (Figure 1).
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Governments need to act quickly and aggressively to overcome the coronavirus and its
economic impact. By 2020, illustrative simulations are supposed to suggest that global growth
could be reduced by 2 percentage point this year (Figure 2) [1].

2019 2020 202
Interim EQ Difference from Interim EQ Differanca from
projections Novembar EQ projections Novembar EQ

World' 2.9 2.4 -0.5 33 0.3
G20™ 31 2.7 -0.5 a5 0.2
Australla 1.7 1.8 0.5 26 0.3
Canada 1.6 1.3 -0.3 1.9 0.2
Eurs area 1.2 0.8 -0.3 1.2 0.0

Germany 0.6 0.3 -0.1 0.9 0.0

France 1.3 0.9 -0.3 1.4 0.2

ltaly 0.2 0.0 0.4 0.5 0.0
Japan 0.7 0.2 -0.4 0.7 0.0
Koraa 2.0 2.0 -0.3 23 0.0
Maxlca 0.1 0.7 -0.5 1.4 -0.2
Turkay 0.9 2.7 -0.3 a3 0.1
United Kingdom 1.4 0.8 0.2 0.8 0.4
United Statas 2.3 1.4 -0.1 241 0.1
Argaentina 2.7 2.0 -0.3 o7 0.0
Brazll 1.1 1.7 0.0 1.8 0.0
China €.1 4.9 -0.8 6.4 0.9
Indla® 4.9 51 1.1 56 0.8
Indonesia 5.0 4.8 0.2 5.1 0.0
Ruszia 1.0 1.2 -0.4 1.3 0.1
Saudi Arabla 0.0 1.4 0.0 1.9 0.5
South Afrlca 0.3 0.6 -0.8 1.0 -0.3

Mote: Propection based on mformaton svailehle up bo February 23. Differenice from November 2018 Economic Oullook in pereentage pointa, based on
rounded figures.

1. Aggregate using mowing nomanal GDP weighla at purchasing power parities.

2. The European Union iz a full member of the G20, but the G20 agjregate enly includes countries that are afes members in their own right

3. Fiscal years, slartang in April.

Source: [1].
Figure 1. OECD Interim Economic Outlook Forecasts, 2 March 2020
Real GDP growth, year-on-year % change

The scenarios presented here illustrate the potential global economic impact that may
result from the outbreak of COVID-19 in China and the risks that it spreads to other
economies. The analysis contains two scenarios, at first despite the possible consequences of
containing the outbreak, concentrated mainly in China and subsequently the potential
consequences of an illustrative scenario of decline, in which the outbreak spreads much more
than before, occurred in other parts of the Asia-Pacific region and the leading economies of
the northern hemisphere .

If the effects of global pandemics on the global economy, such as the Spanish flu or
the Middle East respiratory syndrome, are analyzed, then there is a decrease in investments in
risky markets, cities with large service sectors that are becoming vulnerable, and millions of
dollars in costs to prevent the spread of infections.

CNN said that as supply chain contracts are concluded, economic activity in the US is
declining, and companies are taking their resources to survive. Banks are under increasing
pressure from lending, and debt is increasing. If the collapse of the oil market and the

26



IIAT®OPMA 1. IHHOBAIIMHUM PO3BUTOK 1V Bceykpaincbka HayKo8o-npakmuyna Kongepenyis
KJACTEPHOTI'O NIJINPUEMHULITBA B YKPAIHI: «AxmyanvHi npooéaemu iHHOBAUIIIHO20 PO36UMKY
CTPATETTYHI OPIEHTUPU KACmMepHOo20 RIONPpUEMHUYMEa 6 YKpainiy

temporary cessation of trading in New York stocks are an indication of the supporting
economic impact of the coronavirus, global public and private sector leaders need immediate

mitigation strategies.
Change in GDP growth in 2020 relative to baseline, percentage points
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Note: Simulated impact of weaker domestic demand, lower commodity and equity prices and higher uncertzinty. Base-case scenario with the
virus outhreak centred in China; broader contagion scenario with the autbreak spreading significantly in ather parts of the Asia-Pacific region,
Eurape and North America. See Box 1 far full details of the shocks applisd. Commadity exparters include Argenting, Brazil, Chile, Russia, South
Africa and other non-0ECD oil-producing economies.
Source: OECD caleulations using the MGEM macroecanamic model.
Source: [1].

Figure 2. Illustrative coronavirus scenarios highlight the adverse impact on growth

Thus, global business should be prepared for the short-, medium- and long-term
impact of the coronovirus pandemic on the economy and on public-private partnerships in
general.

Analysis of recent research and publications. Such foreign and domestic scientists as
N.M. Bodnar [5], J. Delmon [6], and others have devoted their attention to issues related to
the systemic management of PPP projects. Some scientists in the field of management
projects, in particular N.D. Babiak [4, p. 96], suggest considering the range of knowledge
about the PPP project management from the standpoint of multiple points of view, give a
synergistic effect: knowledge management, change management, general management,
project implementation models (and others), Strategic management, social sciences.

Highlight previously unsolved aspects of the problem. Having analyzed the
research of scientists on this problem is complex, we propose to consider the impact of force
majeure, including the new-type coronary pandemic on PPP project activity.

The purpose of the article. The main goal of this work is investigating the impact of
coronavirus on PPP project activities.

Research results. Public-Private Partnerships (3Ps) are a tool that helps governments
harness the experience and effectiveness of the private sector, raise capital and stimulate
development. They also help to share risk in the public and private sectors where it is best
managed and provide a reasonable allocation of resources to meet current development needs.

The economic impact of the virus on GLP will put a huge burden on project
stakeholders, users, the private corporate sector and the public sector for weeks, months or
years. Today, the standard definition of force majeure circumstances in project agreements
based on SOPC or PF2 does not apply to this type of event — quarantine events caused by
COVID-19. The database of standard World Bank contracts provides one example of the
definition of force majeure situations: earthquakes, floods, fires, plague, God's acts and other
natural disasters. In many public infrastructure projects, governments compensate senior
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lenders against payment disruptions caused by force majeure. If these guarantees do not exist,
we can expect litigation between counterparties to increase systemic risk. But governments
can go further to reduce systemic risk than simply stand by existing force majeure guarantees.
The inclusion and termination of services associated with COVID-19 is unlikely to constitute
an emergency under the project agreement, given that this definition is intended to apply to a
short-term emergency that requires the mobilization of emergency services.

Depending on the sector and any actions taken by the authorities, protection may be
available in accordance with the provisions regarding compensation events, the entry of
authorities, assistance events and justification of provisions in the payment mechanism.
Changes to the law may also be relevant depending on the terms of the project contract and
the steps that the government takes.

With reduced economic activity, PPP projects (especially in the transport sector) will
have big problems with profit. In most cases, the extent of the vulnerability and the extent of
this force majeure risk were not foreseen in PPPs, which rely on revenues from user fees. An
even more critical situation, not only in Ukraine, but in the world is observed in seaports (loss
of delivery fees and services), airports (loss of gate fees, refueling fees, commercial
concessions at the airport), toll roads (no users through citywide quarantines) and hospitals
(new patients with uncertainty about how they will pay their medical bills). Even PPPs that
generate revenue from accessibility payments can suffer in the long run, as governments face
counterparty countries, lower tax revenues and fewer treasury and budgetary resources to
meet their accessibility obligations.

In addition, day-to-day operations and project management of PPPs will be at risk, as
workers in special vehicles (companies designing PPPs) will be incapacitated, especially
when it comes to project operations and knowledge of maintenance projects.

Therefore, world and domestic governments need to build a strategic direction plan to
mitigate the effects and rebuild their economies. Governments need to actively intensify their
engagement with their private sector partners to mitigate the effects of PPP projects as soon as
they become available. It is very important to be confident in the private sector that as soon as
problems arise, they can contact their partners from the public sector and share the
consequences of the projects without fear of criminal actions that can unilaterally accuse them
of influence.

It is also important that recovery plans are aligned with national strategic priorities.
Strategic recovery plans should focus on win-win recovery tactics that cover the needs of both
the public and private sectors.

A positive moment in the world is that today in the world we are witnessing a new
wave of cooperation between the state and business. An example of such interaction is the
EU, which supports a new state-private partnership in the amount of 90,000,000 euros for the
development of a vaccine against the coronavirus COVID-19, since the epidemic is spreading
further in Europe [2]. 90,000,000 euros will be channeled through the Innovative Medicines
Initiative, a partnership between the EU and the pharmaceutical industry.

Conclusion. Thus, Ukraine needs to take an example to follow, it is necessary to
immediately take targeted actions to identify vulnerabilities, establish the impact of the
project, monitor risks, proactively manage risks and determine voluntary and mandatory
recovery measures. This includes engaging with all stakeholders to optimize recovery actions.
Recovery planning will only be effective if short, medium, and long-term strategies are
adopted that address the necessary mitigation measures today, the next few weeks, and the
coming months.

References
1. Coronavirus: the world economy at risk. OECD Interim Economic Outlook, March 2020. Retrieved from:
https://www.oecd.org/berlin/publikationen/Interim-Economic-Assessment-2-March-2020.pdf.

28



IIAT®OPMA 1. IHHOBAIIMTHAM PO3BUTOK 1V Bceykpaincbka HayKo8o-npakmuyna Kongepenyis
KJIACTEPHOI'O NIANNIPUEMHUITBA B YKPAIHI: «AKmyanvHi npodaemu iHHOBAYITIHO20 POZGUMKY
CTPATETTYHI OPIEHTUPU KACmMepHOo20 RIONPpUEMHUYMEa 6 YKpainiy

2. EU puts €45M into €90M public-private partnership for coronavirus vaccine research. Science/Business.
Retrieved from: https://sciencebusiness.net/news/eu-puts-eu45m-eu90m-public-private-partnership-coronavirus-
vaccine-research.

3. Arefieva, O.V., Miahkykh, .M., Shkoda, M.S. (2019). Diagnostics of external environment effects upon
enterprise competitive positions in the context of its economic security. Bulletin of the Kyiv National University
of Technologies and Design. Series: Economic sciences, 3(135): 8—17.

4. babsk H. JI. KoHTpomiHr pU3MKIB NPOEKTIB Aep>KaBHO-IIPUBATHOrO napTHepcTBa [EnexrponHMit pecypce] /
H. JI. babsik // ®inancu Ykpaiau. — 2014. — Ne 6. — C. 95-111. — Pexxum moctymy: http:/nbuv.gov.ua/j-pdf/
Fu 2014 6 10.pdf.

5. bornmaps H. H. MHCTpYMEHTHI U (OPMBI TOCYAapCTBEHHON TOIEPKKH MPOEKTOB TOCYAapCTBEHHO-YaCTHOTO
MapTHEPCTBAa B HHPPACTPYKTYPHBIX oTpaciiix skoHomukH / H. H. bornaps / Momonuit Buenuit. — 2014. — Ne 8.
—C. 60-65.

6. Delmonl. Public-Private Infrastructure Partnership: Practical Guide for Public Authorities / Jeffrey Delmon. —
Astana: IC "Orange", 2010. —250 ¢

7. Huxkan A. I1. PerynatopHa mosiTHKa K IHCTPYMEHT CTBOPEHHS CIPHUATIUBOrO Oi3HEC-KIIIMATy Ui MaJIOTO Ta
cepennboro Oiznecy / A.IL Hwmkan, M. C.llkoga // AkryanbHi npoOjieMu I1HHOBAI[IHHOIO PO3BHUTKY
KJIACTEPHOTO MmiAnpueMHUNTBAa B YKpaini: marepian Ill-oi Beceykp. Hayk.-mpakt. koHd. (28 Oepesns 2019 p.,
M. KuiB). — K.: KHYT/, 2019. — C. 139-144.

8. llIkoma M. C. ExoHOMIYHI pPH3HKH: CYTHICTB, eBommomis, migxoan mo kinacudikanii / M. C. [kona,
C.T.T'nuka // AxTyaspHi IpoOieMy iHHOBALIHOTO PO3BUTKY KJIACTEPHOT'O MiJIPHEMHUITBA B YKpaiHi: 30. CT.
3a Marepianamu Beeykp. Hayk.-npakt. kKoH}. (30 6epesns 2017 p., M. Kui). — K. : KHYT/, 2017. — C. 270-275.

29



