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Abstract: The post-war recovery of Ukraine will depend on the content of the investment strategy, an
essential condition for the implementation of which is the active involvement of banks in these processes. As
an important element of the economic system, the banking system has a significant impact on the processes
of reproduction and growth, providing credit to the real sector of the economy. Investment lending is one of
banks' most important functions; however, even before the war, the banking system did not have sufficient
financial resources for this. The ability of banks to direct resources to investments depends on the action of
many factors and requires an appropriate level of development stability. The process of banks attracting
financial resources is complex, as is their further use. Investments are not a priority for banks, but they are
of strategic importance for the development of the economy. The authors consider the banking system's
stability as their ability to form and effectively use financial resources, and from the standpoint of the post-
war recovery of Ukraine, the stability of banks acquires special importance as a condition for the
implementation of the investment strategy. In the course of analyzing the impact of banks on the investment
strategy, indicators that characterize investment processes were investigated, in particular the amount of
investment, the share of investment in GDP; indicators that reveal trends in the development of the banking
system (number of banks, size of their assets, size of loans and structure of the loan portfolio). The war
significantly affected both the activities of banks and investment processes. The level of investment activity
in Ukraine was and remains low, but it critically does not meet the needs of recovery and economic growth.
The number of banks decreased during the war years, the loan portfolio decreased, and the resource base
decreased, but in general, the banking system ensured the stabilization of macroeconomic processes. Thus,
in Ukraine, the banking system has a low level of involvement in investment financing. Changing the situation
depends on increasing the level of stability of the banking system and a clear justification of the content of
the investment strategy. Among the priority areas for implementing the investment strategy, which will depend
on the state of the banking system, are the restoration of infrastructure, modernization, and innovation of the
economy - these are the areas that will require the involvement of powerful credit resources.
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1. Introduction. The post-war recovery of Ukraine's economy will largely depend on the level of
investment resources, which banks should play a significant role in. The country's investment strategy
envisages the development of a set of measures that will help to intensify the formation of investment
resources, direct them to productive economic development, and create comprehensive conditions for
increasing investment attractiveness.

Since the main form of investment is financial, the role of banks as the most important financial institutions
in investment processes is also essential. Limited financial resources can suppress the formation of
investment resources, and thus have a negative impact on the economic dynamics of the real sector of the
economy.

The banking system in Ukraine was not fully involved in investment processes before the war, and now it
needs to maintain stability, gradually increase the volume of credit resources, and generally implement an
anti-crisis strategy.

Given the complexity of the tasks of activating investment processes, including lending, it is important to
analyze the role of banks in implementing Ukraine's investment strategy in the context of strengthening the
economic basis of post-war reconstruction.

2. Literature Review.

The issue of the influence of banks on investment processes in Ukraine has been investigated to some
extent in scientific sources, both by Ukrainian and foreign scientists.

The importance of bank lending in ensuring economic growth and sustainable development, which has
an investment basis of action, is emphasized by scientists in the article (Kremen et al., 2020). Among the key
effects of credit growth, scientists call the growth of GDP, capital investments, production, and exports. That
is, the banking system, if not directly, directly through the implementation of investment lending, then through
other macroeconomic mechanisms and effects, has a positive impact on strengthening the country's
investment potential.

S. Cerna calls banks "dual financial institutions": on the one hand, banks are "financial intermediaries”,
and from the other point of view, they are "centers of money creation" (Cerna, 2022). The influence of banks
on the money supply is a mechanism of influence on production and economic growth.

G. Uddin, F. Ashogbon, B. Martins, O. Momoh, H. Agbonrofo note that the banking system, due to the fact
that it provides financial intermediation, is a real mechanism for economic development (Uddin et al., 2021).
However, the financial capabilities of banks largely depend on the sustainability of their development, and
accordingly, their presentation in reporting is an important component of bank management, as discussed in
the work (Amidjaya and Widagdo, 2019).

The issue of the role of banks in activating investment activity in Ukraine is directly addressed in the article
by S. Ostash and N. Buletsa (Ostash and Buletsa, 2013). Scientists reveal the features of investment lending
and provide clear recommendations on increasing the efficiency of investments made by banks. As an
important tool, the authors propose the development of investment strategies for banks, the implementation
of which would contribute to strengthening the positions of banks in the market.

Small businesses are of great importance for economic development. Still, the key obstacles to these
processes are the low investment potential of these structures and low profitability at the initial stages.
V. Kovalenko, N. Radova bank credit is considered when activating the investment mechanism for developing
small and medium-sized enterprises. Scientists emphasize the importance of banks using special programs
for lending to small businesses, the basis of which should be an appropriate state policy of support
(Kovalenko and Radova, 2020).

Despite the sufficient level of coverage of the development of the banking system in scientific literature,
the issue of its impact on investment processes, especially in crisis conditions, requires additional study.

3. Methodology and research methods (for research and theoretical papers).

The purpose of this study is to analyze the ability of the banking system to perform basic functions from
the standpoint of strengthening the financial potential of the economic system and implementing investment
lending.

The study is based on the theoretical provisions of the functioning of the banking system, in particular, the
functions and processes of bank financial resources formation and their use for crediting investment
processes in the economy. Understanding the mechanisms of influence of bank loans on the economic
system becomes the basis for analytical research of trends in the development of the banking system, its
credit activity, and investment processes. For this purpose, the following main indicators were used: the
number of operating banks; loans granted to clients; capital investments made; loans given to business
entities; the volume of capital investments at the expense of bank loans, etc.

Methods used in the article: review of scientific sources - to study the evolution of the role of banks;
dynamic analysis of statistical information using absolute and relative indicators. Not all important indicators
for this study are properly reflected on the official statistics websites.

4. Results. Banks in the economic system of the country are an important, if not central, element,
respectively, banking operations should be considered through the prism of the tasks of financing economic
development and activating investment processes.
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For the economic growth of the country, it is important to increase financial resources directed to
investments. Accordingly, the stability of the banking system, its ability to generate cash flows should be
considered in the context of implementing the country's investment strategy.

The evolution of the role and functions of banks in the economic system from the perspective of the
challenges of modernity was studied by A. Zhilinsky. He notes that the main functions of banks are "the
functions of an intermediary, a settlement center, a guarantor, as well as trust and social functions" (Zhilinsky,
2024).

The banking system as a whole performs functions that should be considered from the standpoint of
impact on economic development at the macro level. Traditionally, scientists distinguish three main functions:

- the function of money creation and regulation of the money supply, which significantly affects investment
resources;

- the transformation function, which allows for effective reorientation of the system's free funds to those
areas that are most productive in terms of economic growth;

- the stabilization function, which is aimed at minimizing risks and ensuring the stability of the system
(Kyrylenko, 2010).

The integrated result of the action of these functions is the banking system's influence on ensuring national
economic growth, as emphasized in the article (Barna and Ruschyshyn, 2020).

Scientists M. Barna and N. Ruschyshyn additionally distinguish such main functions as the formation and
development of payment instruments and systems; regulation of the money supply; movement of financial
resources; financial risk management; of combining and distributing financial resources (Barna, Ruschyshyn,
2020). In our opinion, the above functions are debatable, since they somewhat duplicate the functions of
money creation, transformation, and stabilization.

When revealing the role of banks in the economic system, it is advisable to emphasize their importance
in forming and redistributing financial resources (Figure 1).

Financing of bank > Allocation of bank
resources resources

- resources received as long-term - loans to the state through the purchase of
loans and borrowings from other banks; government bonds;

- equity; - loans to enterprises and households;

- deposits received from various - investments made through the purchase of
customers; securities

- money created by banks - specific credit operations

Figure 1. Directing banks' resources to investment processes
Sources: systematized by the authors based on (Cerna, 2022)

The presented scheme demonstrates the complex processes of involving banks in lending to the real
sector of the economy. Accordingly, the banking system's stability allows it to attract financial resources and
redirect them, including investments, which is most important from the point of view of sustainable economic
development. The stability of the banking system is the basis of a high level of trust of various categories of
bank clients, who form their resources, and therefore, for the banking system, a business policy that
contributes to the growth of the credit potential of banks is important.

The stability of the banking system is proposed to be considered as its ability to attract a growing amount
of financial resources from various sources, to form monetary resources through the emission of money,
additionally, and to direct them to lending/investing in projects that contribute to economic development, job
creation, and employment growth.

Active participation of banks in the formation of financial resources directed to investments is a sign of
stability. In other words, the banking system's stability characterizes banks' ability to perform their primary
functions. Taking as a basis the task of implementing the investment strategy of Ukraine, it should be noted
that the banking system's importance lies in performing the lending function. The fact that banks in Ukraine
did not become powerful creditors before the war indicates their low involvement in investment processes.
The war only exacerbated the situation.

N. Zarichna noted that in the first months of the war, the banking sector of Ukraine faced the problem of
loss of stability and reliability, which was accompanied by problems with loan repayment, untimely return of
deposits, and this could not help but affect the role of banks in investing in the economy (Zarichna, 2024).

To analyze the role of banks in investment processes in Ukraine, we will use the indicators given in Table
1.
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Table 1. Indicators characterizing the influence of the banking system on investment processes in Ukraine

Indicators 2017 2018 2019 2020 2021 2022 2023 2024
Number of operating 82 77 75 73 71 67 63 61
banks

Assets 1333831 1359703 1493298 1822841 2053232 2351678 2945030 3422600

Loans granted to clients 1036745 1118860 1033430 960597 1065347 1036213 1024678 1138036

Investments in securities 425803 480615 539466 791373 829887 1022658 1466474 1692972
and long-term

investments

Volume of capital 448461.5 578726.4 623978.9 508217.0 673899,3 409659,9 627280,8 534417 1
investments

Share of investments in 15.04 16.25 15.69 12.04 12.36 7.82 9.46 6.98
GDP. %

Growth rate of capital 124 .84 129.05 107.82 81.45 132.60 60.79 153.12 85.20
investments. %

Loans granted to 864412 919071 821936 749335 795513 801413 783690 850581
business entities

Share of loans granted to 83.38 82.14 79.53 78.01 74.67 77.34 76.48 74.74
entities

Volume of capital 29588.9 44825.4 67232.6 27894.5 26654.1 11822.1 11649.1 20473.8

investments at the
expense of bank loans

Growth rate. % 109.16 151.49 149.99 41.49 95.55 44.35 98.54 175.75

Share of bank loans in 6.60 7.75 10.77 6.64 5.04 4.23 2.95 3.83
capital investments. %

Sources: compiled by the authors based on (State Statistics Service of Ukraine, 2025).

Based on the indicators presented in the table, certain conclusions can be drawn.

1. Investment activity in Ukraine remained at a low level even before the war, as evidenced by the
indicators of the volume of capital investments and their share in GDP. Before the pandemic, there was a
gradual increase in the volume of capital investments, with a certain slowdown in 2019 and a drop of 19% in
2020. The war could not but affect the volume of investments, which significantly decreased in 2022 and
2024. An importantindicator of the level of investment activity in the country is the share of capital investments
in GDP. The value of this indicator during 2017-2019 was at the level of 15-16%, which did not meet the
needs of economic growth. During 2022-2024, there was an even more significant decrease in this indicator
to the level of 7-9%.

2. Considering the role of the banking system in financing capital investments, it should be noted that the
number of banks in Ukraine has decreased by 25% in recent years, from 82 in 2017 to 61 in 2024, but the
size of the banking system's assets, on the contrary, has grown (at an average annual rate of 113.6%).
Despite the growth of the banking system's assets, the size of loans granted to clients was unstable. In
general, during the war years, there was a significant decrease in the loan portfolio of the real sector of the
economy. Structurally, large enterprises accounted for 23.44% of the loan portfolio, medium-sized enterprises
- 31.5% of the loan portfolio, small businesses accounted for 9.76%, and microbusinesses - 20.01%
(Business lending, 2024).

3. The main participants in investment activity in the country are business entities that, at the expense of
their own or credit resources, can ensure the development of the real sector of the economy. Loans granted
to business entities have had an unstable trend in recent years: there has been a decrease and a certain
increase in some years. The share of loans granted by banks to businesses in recent years has been at 83%
to 74.7%. By target direction, 40-45% of loans granted to entrepreneurs were granted for purchasing vehicles,
and 25-27% of loans were granted for production equipment. Loans granted to small and medium-sized
businesses were loans for up to one year, which does not contribute to activating investment processes
[Loans for entrepreneurs].

This state of affairs indicates the unstable credit potential of the banking system and, therefore, its low
involvement in the implementation of Ukraine's investment strategy. Accordingly, both the stabilization of the
banking system and the implementation of the investment strategy should be considered in conjunction and
are equally important for the post-war recovery of Ukraine.

The priority areas for implementing the investment strategy at the stage of post-war recovery in Ukraine
will be:

First, the restoration of production, social, and transport infrastructure;

Second, large-scale modernization of production potential and the formation of modern industries in basic
industries;

Third, stimulating investment in innovation and the development of the country's scientific and technical
potential.

The indicated areas of investment will require long-term loans from banks at low interest rates, and this
will largely depend on the strength of the banking system and its ability to attract significant financial resources
from the economy.
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5. Discussion

The development of the country's banking system should be considered in conjunction with the
development of the country's economy. Accordingly, the criteria for assessing the efficiency and stability of
the banking system should be considered from the perspective of the quantitative results of its direct
functioning and through the prism of its impact on macroeconomic processes. Accordingly, the ability of the
banking system to form a significant financial resource for the economy is the most important function, and
the importance of this will increase at the stage of post-war recovery.

During the war years, there were: a reduction in business activity and a decrease in incomes of the
population, which could not help but affect both deposits and bank loans; a deterioration in the quality of the
loan portfolio and a significant outflow of financial resources due to large-scale migration of citizens. The
banking system met the challenges of wartime with dignity: it maintained stability, contributed to
macroeconomic stability, controlled inflationary processes, and counteracted destructive processes by
lowering the discount rate. The priority areas of activity of the banking system, which contributed to its
strengthening during the war years, are financing projects that increase the country's defense capability and
providing loans to export-oriented enterprises.

6. Conclusions.

The implementation of Ukraine's investment strategy largely depends on the banking sector's stability. If
banks fulfill their functions, they contribute to the formation and circulation of investment resources, which
ensures accelerated economic reproduction. A stable banking system is an additional powerful argument for
foreign investors. Accordingly, Ukraine's investment strategy at this stage should be aimed at:

first, creating conditions for filling the economy with financial resources from all possible sources;

secondly, increasing the level of investment attractiveness of the country, which is essential for foreign
investors, without whose participation a dynamic post-war recovery will be impossible;

thirdly, strengthening the legal framework for business development and reducing the shadow economy
will increase business confidence in the safety of investments made.

As for the banking system itself, its stability, and therefore its ability to play an ever-increasing role in
financing investments in the post-war years, will depend on the macroeconomic situation in the country, state
financial and monetary policy, integration into the EU banking market, the state of the shadow sector, and
corruption in the country.

Author Contributions: conceptualization: A.K. and |.T.; methodology: D.F.; formal analysis: D.F.; writing
original draft: D.F and A.K., supervision: D.F.
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Ponb 6aHkiB y peanisauii iHBecTULiNHOI cTpaTerii YkpaiHu
Anna Kacuuy, OOKTOp ekOHOMIYHUX Hayk, kadpedpa ynpaeniHHSA Ta cMapT-iHHoBaui, KWiBCbkuI HauioHanbHURA
yHiBEpCUTET TEXHOMOriN Ta An3anHy, YkpaiHa
IpuHa TapaceHKO, JOKTOp €KOHOMIYHMX Hayk, kadepnpa ¢iHaHciB Ta GisHec-koHcanTuHry, KniBCbkuin HaLioHanbHUIA
yHiBEpCUTET TEXHOMOTIN Ta An3anHy, YkpaiHa
DeHunc dininoe, acnipaHT, kacdeapa diHaHciB Ta 6i3HeCc-koHcaNTUHrY, KUIBCbKWI HALiOHaNbHUI YHIBEPCUTET TEXHOSOTIN
Ta Av3anHy, YkpaiHa
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Y craTTi pocnimpkeHo BnnvB 6aHKIBCbKOI CUMCTEMM Ha peanisauito iHBeCcTuuiiHOi cTpaTerii YkpaiHu. [1oBOEHHe
BiAHOBNEHHS YKpaiHu 6yae 3anexaTtu Big 3MiCTy iHBECTULIIMHOI cTpaTerii, BaXMBOK YMOBOIO peanisauii SiKoi € akTuBHe
JOnyYeHHs 0o uux npoueci B 6aHkiB. baHkiBCbka cuctema sik BaXIUBUIA €N1EMEHT €KOHOMIYHOI CUCTEMU Mae 3HaYHUi
BMIIMB Ha NPOLECU BiATBOPEHHSA Ta 3pOCTaHHS, 3A4IMCHI0YM KPeAMTYBaHHS peanbHOro CeKkTopa eKOHOMIKM. IHBECTULiINHE
KpeaWTYBaHHS € OOHIE0 3 HaMBaXnuBiWmxX pyHKLUiN GaHKiB, ogHaK i 4O BiiHM BaHKiBCbka cMCTeMa He Mara JOCTaTHbOro
o6csry ciHaHCcoBKX pecypciB Anst Lboro. CnpoMoXHiCTb GaHKiB CNpsSIMOBYBaTW pecypcy Ha iHBECTULIT 3anexuTb Bia Ail
6araTtbox YMHHMKIB Ta noTpebye BiANOBIAHOrO piBHS CTiKOCTI po3BuTKy. pouec 3anyyeHHs GaHkamu diHaHCOBUX
pecypciB € CknagHum, sk i IX nogarnbLue BUKOPUCTaHHs. [HBecTulii He € npiopuTeTom Ans 6aHkiB, 0OfHaK Mae cTpaTeriyHe
3HaYeHHss AnA PO3BUTKY €KOHOMIKW. CTinkicTb 6GaHKIBCbKOI CMCTEMW aBTOPW PO3rMsAalTb SK IX CMPOMOXHICTb
dopmyBaTM Ta edeKTMBHO BUMKOPUCTOBYBATM (PiHAHCOBI pecypcu, a 3 MNO3uLi MOBOEHHOrO BiAHOBNEHHS YKpaiHu
CTiVikicTb GaHkiB HabyBae 0cobnMBOro 3HayeHHs K ymoBa peanisauii iHBecTuuiHoi cTparterii. B xogi aHanisy BnnvBy
OaHkiB Ha iHBECTUUiNHY CTpaTerilo AOCNIMKEHO MNOKa3HWKK, SKi XapakTepu3ylTb iHBECTUUINHI npouecu, 3okpema
BENMUYUHY iHBECTULIN, YacTKy iHBecTuLin Yy BBIT; nokasHmkn, ski po3kpuBaoTb TeHAEHLT po3BUTKY BaHKIBCbKOI cuctemu
(kinbkicTb GaHKiB, BenMYMHa iX akTWBIB, BENMWYMHA KpeauTiB Ta CTPyKTypa KpeauTHoro noptdens). BinHa cyTTeBo
BM/MHYNA SIK Ha AisnbHICTb 6aHKiB, Tak i Ha iHBECTUUiVHI npoueck. PiBeHb iHBECTULINHOI aKkTUBHOCTI B YKpaiHi OyB i
3an1LIAETbLCA HE MPOCTO HU3BbKMM, @ TakMM, WO KPUTUYHO He BignoBigae notpebam BigHOBMEHHSA Ta €KOHOMIYHOro
3pocTaHHs. KinbkicTb 6aHKiB 3@ POKM BilHW 3MEHLUUNAcb, CKOPOTUBCH KPEAUTHUIN NOpTdeEnb, 3MEHLIMNAck pecypcHa
6a3a, ogHak B Uinomy 6aHkiBcbka cucTema 3abesnevmna crabinisauito MaKpoOEKOHOMIYHMX NpoLeciB. Takum YMHOM, B
YkpaiHi 6aHKiBCbka cMCTeMa Ma€e HU3bKUI piBeHb 3anyyveHHst 4o dpiHaHCyBaHHS iHBeCTUUIN. 3MiHa cuTyalii 3anexmnTb Big
NiOBULLEHHST PIBHA CTINKOCTI BaHKIBCbKOI CUCTEMM Ta YiTKoro obrpyHTyBaHHS 3MICTy iHBecTuuinHOi cTtparterii. Cepeq
NpiopuUTETHNX HanpsiMiB pearnisauii iIHBECTULINHOI cTpaTerii, ski 6yayTe 3anexaTtu Big cTaHy GaHKIBCbKOT cucTeMU, €
BiAHOBMEHHS iH(PACTPYKTYpWU, MOAEPHi3aLis Ta iHHOBaTWU3aLiss eKOHOMIKM — Le Ti Hanpsamu, siki notpebyBaTumyTb
3arnyyeHHst MOTYXXHUX KPeAUTHUX PECYPCIB.

KntouoBi cnoBa: 6aHku, GaHkiBCbka cucTemMa, iHBECTWLii, iHBECTULINHI npouecK, iHBECTULiHA cTpaTeris, CTINKICTb,
NOBOEHHE BiAHOBMNEHHS, BNIMB, PYHKLIi, NPiIOPUTETHI HanpsMu
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